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Phase I Update

The Fayette County Agriculture Development Board would
like to announce a sign up period to begin May 15, 2009 for 5
cost share programs administered by the Fayette County Cat-
tlemens Association. The sign up will last for one month and
include the following programs:

e  Genetic Improvement Cost Share Program

e  Cattle Handling Cost Share Program

e  Fencing Improvement Cost Share Program

e  Hay, Straw & Commodity Storage Cost Share Program
e  Technology Cost Share Program

The deadline for application completion will be June 15, 2009
and all projects will ne to be completed by December 1, 2009.

There will be significant changes in the program next year.
Each of these programs has specific rules and regulations
implemented by state and local boards. The applications will
be available on-line http://ces.ca.uky.edu/fayette/
AgNaturalResources or can be picked up at the Fayette
County Extension Office. If you have question feel free to
give me a call at 257-5582.

Sign ups for the 3 programs administered by the Fayette
County Conservation District are on going and do not have a
deadline at this time.

e On Farm Water Enhancement Cost Share Program
. Forage Improvement Program
° Diversification Program

These applications are available at http://
www.fayetteconservation.com/ or available for pick up at the
Fayette County Conservation District Office. If you have any
questions feel free to call the Conservation Office at 254-
5806 ext. 3 or the Fayette County Extension Office 257-5582.

Kentucky Agricultural Relief Effort

The Fayette County Conservation District will be taking
applications for the Kentucky Agriculture Relief Effort Cost
Share program (50% cost-share up to $2,500 reimbursement
basis) for the entire month of July. Applications will not be
available until July 1, and must be turned in no later that
4:00pm, Friday, July 31. This program is retroactive back until
December 1, 2007. So if you completed a project that may fit
into one of these catergories, give us a call to see if you
qualify. You can also apply for a project not yet statted/
completed. Some of the cost share categories are: well
establishment, irrigation equipment, forage development
(seeding and soil amendments), fence and water, heavy use
areas, feeding equipment, forage/commodity transportation
related equipment (o livestock trailers), and animal waste
handling equipment. This is a one time program and will not
be offered again. For more information, contact Melvin Dean
with the Fayette County Conservation District at 254-5806
ext. 3.

Rinse & Return Program

There will be an opportunity for you to recycle your pesticide
containers from 8:00am-12noon on July 13, 2009 held at the
Fayette County Extension Office. There will also be a
min-bulk disposal program this year and you will need to
contact the Extension Office for more information and we
will compile a list of farmers needing this service. All
min-bulk containers must be inspected for proper tinsing
before they will be excepted into the program. They will be
picked up at a later time and should not be delivered on the
July 13 date. This program is being provided by the Kentucky
Department of Agriculture.



Sclerotinia Collar Rot Reported in Central Kentucky

Cool, wet weather has prevailed across much of Kentucky over the
past week or so, increasing the risk to diseases on tobacco
transplants. The current conditions are particularly favorable for
collar rot and target spot. We have confirmed a case of collar rot
from a greenhouse in central Kentucky within the past few days, so
the focus of this week’s article will be on recognition and
management of this disease.

Collar rot shows up in float beds in the spring, when sclerotia
located outside the float system germinate produce cup-shaped
fruiting bodies called apothecia. Apothecia then produce spores
(ascospores) that are dispersed on wind currents. When ascospores
land on susceptible tissue, they germinate if sufficient moisture is
present. Long periods of leaf wetness (greater than 16 hours) are
required for this process. Germinated ascospores produce hyphae
(fungal “threads”) that penetrate tissue and begin the infection
process.

The first symptoms of collar rot are small, dark green, water-soaked
lesions that appear at the bases of stems. In most cases, this disease
becomes apparent when clusters of infected transplants collapse,
leaving open holes in the plant canopy (Fig. 1). These clusters, or
“foci”, are usually grapefruit-sized (4-6” in diameter). Stems of
affected seedlings generally show a wet necrosis that is amber-to-
brown in color, beginning at the base of the plant and extending
upward (Fig. 2). Signs of the causal agent, Sclerotinia sclerotiornm, may
be present on symptomatic plants or on debris in float trays. These
signs include a white, cottony mycelium (fungal mass), present if
humidity is high, and irregularly shaped, black sclerotia (Fig. 3).
Sclerotia resemble seeds or rodent droppings and are the primary
survival structure of S. sclerotiorum and are the primary source of
inoculum for outbreaks in subsequent years.

Plants that are 5-7 weeks old are most susceptible to collar rot. We
often see the first cases shortly after plants are first clipped
following a period of disease-favorable weather. Cool temperatures
(60 to 75 °F), high humidity, and overcast conditions, like those that

Blackleg in Tobacco

Warm, humid conditions in the float bed are the ideal environment
for Erwinia carotovora subsp. carotovora and other bacterial species that
cause blackleg, or bacterial soft rot. Seedlings with bacterial soft rot
take on a decayed, slimy appearance and a foul smell may
accompany these symptoms. Systemic infections cause a darkening
of the stem that tends to move up one side of the seedling
primarily, hence the name “blackleg”.

The bacteria that cause blackleg are essentially parasites of wounded
or stressed tissue, and are plentiful in soil and on leaf surfaces.
Initial infections often take place on necrotic tissue or older,
weakened leaves. Factors that may lead to outbreaks of blackleg
include: high nitrogen levels (> 150 ppm), warm temperatures (>75
°F), high humidity, long periods of leaf wetness, and plant injury
(stress and wounding). The latter occurs routinely during clipping
and can lead to rapid spread of bacterial soft rot if carried out when
plants are wet.

Cultural practices are the most important ways to prevent of
bacterial diseases. Provide adequate ventilation (including raising
water levels in beds to improve airflow across trays) to shorten the
length of time that foliage stays wet. Avoid over-fertilizing, a

Page 2

have been common in Kentucky for the past week, are ideal for
development of this disease. It’s also important to note that S.
sclerotiornm is an efficient colonizer of dead plant matter and
weakened or injured tissue, and these are usually the first to be
attacked. The fungus will then move from these areas to nearby
healthy plants as long as cool temperatures and high humidity
prevail. This is one of the ways that secondary spread of the collar
rot pathogen takes place, since S. sclerotiornm does not produce
airborne spores on infected tissue. The other way in which
secondary spread can occur is through dispersal of infected tissue —
a possible event when infected plants are clipped.

There are no fungicides labeled for control of Sclerotinia collar rot
on tobacco transplants, making this a difficult disease to manage.
Sound management practices are the only options that a grower can
use to fight collar rot. Adequate ventilation and air circulation are a
primary concerns, since these limit the duration of leaf and stem
wetness. Growers should manage temperatures to promote healthy
plants and minimize injury. The latter is important because injured
tissues are more susceptible to S. sclerotiorum. Fertility should be
kept at around 100 ppm (N); excessive levels of N can lead to a
lush, dense canopy that will take longer to dry and will be more
susceptible to attack by the collar rot pathogen. Plant debris should
not be allowed to build up in transplant trays ot remain in contact
with seedlings. Clip seedlings at a low blade speed with a well-
sharpened, high-vacuum mower to ensure complete removal of leaf
pieces in the least injurious way possible. Frequent clippings will
reduce the amount of tissue that must be removed by the mower
and will cause less plant injury and lead to less leaf material left on
the transplants. Clippings and diseased plants should be discarded a
minimum of 100 yards from the transplant facility, or buried.
Home gardens should not be planted near transplant facilities, and
keep a weed-free zone around float beds. Over 300 species of
plants, including many weeds, are hosts to S. sclerotiornm, making
many weeds potential hosts for this pathogen.

by Kenny Seebold

practice referred to as “pushing” seedlings, as this leads to dense,
lush growth that is more susceptible to disease and takes longer to
dry. Clip and handle plants only after they have been allowed to dry
properly. Leaf debris left behind after clipping can serve as a
starting point for the pathogens that cause blackleg and should be
removed promptly. Chemical options for control of blackleg are
limited. Streptomycin can be used in outdoor plant beds to
suppress bacterial diseases, but is not specifically labeled for use in
transplant facilities. Because the use of agricultural streptomycin is
not expressly prohibited in transplant production, however, EPA
rules dictate that this material can be used legally in the float
system. Apply 3-5 gallons of a 100-200 ppm solution of
streptomycin to 1000 sq. feet of float bed. This use rate translates
to 0.5-1 Ib per 100 gallons of water, or 1-2 teaspoons per

gallon. Apply streptomycin before symptoms appear for best
results, using the lowest rate. Use the 200-ppm rate immediately
after the appearance of symptoms of blackleg. Some plant injury
may be observed when applying the higher rate. Refer to the
product label and the “2009 KY-TN Tobacco Production Guide”
(ID-160) for more information. The guide can be found online at
www.uky.edu/Ag/TobaccoProd/pubs/id160.pdf.



http://www.uky.edu/Ag/TobaccoProd/pubs/id160.pdf�

Improving Fuel Efficiency of Your Forage Harvester

With higher fuel prices, the proper operation and maintenance of
forage harvesters (choppers) becomes more important to ensure
maximum forage production profitability. Some simple maintenance
steps can have a significant impact on the fuel usage in harvesting
alfalfa or grass silage and the machine’s capacity. A well adjusted forage
harvester will require an estimated 1.5 gallons of fuel per acre. Using a
fuel price of $3.00 per gallon, the fuel cost is $4.50 per acre.

Three adjustment/maintenance steps that will have a significant impact
on fuel consumption are theoretical length of cut, knife

sharpness and knife/shearbar clearance. For the forage harvester, the
energy/fuel consumption can be divided among 1) pickup and feed
rolls (20%), 2) cutterhead (40%) and, 3) blowing (40%) for a properly
adjusted machine. The three adjustment/maintenance steps influence
the portion of the energy requited by the cutterhead.

As the cutterhead knives wear, the power requitement increases. In one
report, worn knives doubled the fuel requirements of the cutterhead.
Therefore the estimated cuttethead fuel requirement goes from 0.6
gallons (1.5 times 0.4) per acre to 1.2 gallons per acre. For $3.00 fuel,
the added fuel cost is $1.80 per acre. The added fuel requirement will
be greatly affected by the degree of wear.

The power requirement increases as the knife/shearbar clearance
increases. When considering a clearance of 0.01 inches versus 0.02
inches, the power requirement of the cutterhead is doubled when
increasing the clearance. This result is similar to the worn knives, an
increased fuel cost of $1.80 per acre. If the clearance is 0.03 inches, the
fuel cost increase over 0.01 inches of clearance is $3.60 per acre. If the
machine has worn knives and a knife/shearbar clearance of 0.03 inches,
the added fuel cost will be estimated at $5.40 per acre.

Tire Roundup

Have you been “tired” lately? Well you are in luck! The Lexington
Fayette Urban County Government is pleased to announce we will
be holding a FREE tire drop-off event called The Tire Roundup with
help from the Kentucky Division of Waste Management. The Tire
Roundup will be held from 7:00 a.m. to 5:00 p.m. Tuesday May 26
through Saturday May 30, 2009 at the LFUCG Old Frankfort Pike
Landfill driver training pad located at 1631 Old Frankfort Pike.
Enter and exit the event from Old Frankfort Pike.

We are accepting agricultural and passenger vehicle tires only. Foam
filled tires, tires with pressed on rims, and large equipment tires
with a tire bead more than 1 %4 inches in diameter are not
acceptable. Tires can be cither off the rim or on the rim.

Residents and farmers as well as service stations and similar
businesses that generate less than five percent of their revenues
from the sale of tires can drop-off their unwanted tires free of
charge at this event. Tires will not be accepted from agricultural tire retailers
and motor vebicle tire refailers. Funding for the event is being provided
through the Commonwealth of Kentucky Waste Tire Amnesty
Fund, while the LFUCG is contributing labor to help with the
event.

Tires dropped-off during The Tire Roundup will be reused for
beneficial purposes which helps save landfill space and helps
conserve natural resources. This also protects public health by
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Increasing the theoretical length of cut will reduce the fuel
consumption. Carefully select the theoretical length of cut to meet the
requirements of the animals and storage system. If there is a choice, go
with longer length of cut.

Another hidden cost with higher fuel consumption is the machine
driveline wear due to the higher loads on the gears, shafts, and chains.
A higher fuel usage leads to a shorter machine life. Also, the increased
fuel consumption will reduce the machine capacity with respect to acres
per hour and tons per hour. Again these are estimates of the increase in
fuel consumption. Nonetheless properly adjusting the forage harvester
cutterhead will lead to lower fuel consumption, higher field capacity
and a more profitable forage production system. The machine’s
operator’s manual provides the details on adjustment procedures for
the most productive operation of the forage harvester. Wisconsin-
Madison IN Pennsylvania Forage and Grassland News, 1V olume 19, No 2,
Spring 2009)
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eliminating breeding areas for mosquitoes that can spread disease
and minimizes the potential for fires to occur. Plus it eliminates an
eyesore.

So bring your old tires to the LFUCG Old Frankfort Pike Landfill
driver training pad located at 1631 Old Frankfort Pike, from 7:00
a.m. through 5:00 p.m. Tuesday May 26 through Saturday May 30.
Personnel will be available to help you unload your tires at the
driver training pad. If you are physically unable to load your tires,
contact LEXCALL at 311 for assistance. You can also call LEX-
CALL for more information about The Tire Roundup.

Fayette County residents who live within the Urban Service Area
and whose trash is collected by the LFUCG Division of Waste
Management are reminded that they can also dispose of unwanted
tires through the Division of Waste Management anytime during
the year. The Division of Waste Management will collect up to four
(4) automobile tires from residential units that receive LFUCG
garbage collection. The tires must be removed from the rims. You
should call the Division of Waste Management at 425-2255 when
the tires are on the curb for pickup.




Fertility Considerations/Strategies for Late Planted Corn

Lloyd Murdock and Greg Schwab, Extension Soils Specialists and
Jobn Grove, Soils Research Plant and Soil Sciences, University of Kentucky

At this late stage in the season, priorities should be on planting the
corn crop, first, then applying needed fertilizers after planting.
Fertilization after the crop is planted is not yield-reducing and, in
some cases, can actually cause nitrogen (N) fertilizer use to be more
efficient.

Phosphorus (P) and Potassium (K)

There may be a few situations where P and K were not applied
prior to corn planting. If the soil test P and K levels for a field were
in the medium to high range, any fertility added this year would
generally maintain these soil test levels and would have little, if any,
effect on yield. This would probably be the situation in a majority
of Kentucky corn fields. Therefore, adding P and K fertilizers after
planting would not be a problem and, if the field's P and K soil test
levels are in the upper part of the medium range or higher, the P
and K could be delayed until this fall. If a field tests in the low soil
test range, the P and K should be added this season, but can be
delayed until after planting.

P and K fertilizers are soluble in water, so they dissolve with rain
and move into the soil fairly quickly. They will only move into the
top 2 to 3 inches, but this will be enough to make them available to
the plant, in most situations. If the field was no-tilled ot has a lot of
residue on the surface, many corn roots will be close to the surface
and will take up added P and K. A clean tilled field might result in
reduced uptake. This would more than likely only be a problem if P
and/or K were in the low soil test range and there was an extended
period of dry weather that resulted in the top few inches of soil
becoming very dry.

Nitrogen (N) Management Strategies for Late Planted Corn
Once the optimum planting date has passed, the yield loss from
further delayed planting far exceeds the yield loss associated with
post-planting N applications. Your goal should be to get corn
planted as soon as soil conditions permit. Your corn-N
management situation, field by field, falls into one of two
categories: a) some or all N has already been applied; b) no N has
been applied. Your N loss situation has also shifted. Early N
applications should be managed to avoid denitrification loss, while
later applications need to be made so as to avoid volatilization loss.
Because of the wet spring, the soil will contain less residual N, or N
mineralized from organic matter, than normal.

In fields where some or all N has already been applied, the question
is how much pre-plant N has been lost? The denitrification loss of
pre-plant N occurs when nitrate (NO3-N) is converted to nitrogen
gas by soil bacteria and is driven by the onset and duration of water
logging of the field. Well-drained soils which have been wet from a
series of rains probably have not lost much N because it takes 2 to
3 days of saturation for the bacteria to begin the denitrification
process. Some NO3-N can be leached from these soils. For soils in
lower landscape positions that stay saturated longer from short
flooding events, the amount of N lost is still not as great as one
might assume. An additional 50 1b N/acre might be most
affordable in these situations.
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For soils saturated for an extended period, we must first estimate
the amount of applied N that was in the NO3-N form when the
saturated situation occurred. The table below contains the estimates
of fertilizer in the NO3-N form for flooding occurring 0, 3, and 6
weeks after application. The approximate amount of N loss can be
computed if you know the rate of N fertilizer which was used, the
time between N application and the onset of water logging, and the
number of days the soil was saturated.

N Source Weeks After Fertilizer N
Application
0 3 6
% of Fertilizer as NO3-N
Anhydrous Ammonia AA) 0 20 65
AA with N-Serve 0 10 50
Urea 0 50 75
Urea with N-Serve 0 30 70
UAN solution 28 and 32%) 25 60 80
Ammonium Nitrate 50 80 90

Denitrification loss is estimated at 3 to 4% of the NO3-N for each
day of saturation beyond 2 days.

Example

A farmer applied 175 Ibs N/acre as urea to corn grown on pootly
drained soil. Three weeks after application, due to a seties of heavy
rains, the field became saturated and remained saturated for 7 days.
How much N was lost?

Step 1. Determine the amount of applied N in the NO3-N form.
According to the table, 50% of the urea will be in the NO3-N form
3 weeks after application. 175 x 50% = 88 Ib N/acre.

Step 2. Determine the amount of N lost. Remember that it takes
approximately 2 days for the bacteria to begin growing; therefore
denitrification occurred for 5 days. With 4% lost each day, 20%
would have been lost. 88 lIbs x 20% = 18 Ib N/acre lost.

From this example, the N loss is probably not as high as one might
think.

A pre-sidedress soil nitrate test (PSNT) can help verify this esti-
mate. The sample should be taken to a depth of one foot, directly
between corn rows, at about 10 locations within the field. The
samples should be mixed well and a subsample sent in for NO3-N
analysis. If NO3-N is 0-11 ppm, a full rate of N should be added to
the crop. At 25 ppm, no additional N would be needed. One would
extrapolate between these two figures, keeping in mind the amount
of ammonium (NH4-N) form left in the soil from the first
application based on the calculations made using the table above.

For fields with no previous N application, some N should be
applied with the planter, if possible, either as an in-row (pop-up)
with the seed or as 2x2 starter. Remember that no more than 10 lbs
N/acre should be in direct contact with seed to avoid reductions in
germination.

(continued on next page)
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Fertility Considerations/Strategies for Late Planted Corn continued

The focus on getting corn into the ground means that more corn
will be topdressed/sidedressed with N after planting. Kentucky data
shows that yield loss due to a delayed N application generally do
not occur until the plant reaches the V6 growth stage, even when
no N was applied at planting. Fields with starter applications can
likely go beyond V6 (but not beyond V8) without yield loss. The
main challenge associated with post-planting N application is N
volatilization, which only occurs with surface application of urea
containing fertilizers (urea and UAN). All fertilizer N sources
perform very similarly when injected below the soil surface after
planting, minimizing this loss. Because UAN is an equal mixture of
urea and ammonium nitrate, the volatilization potential of UAN is

half that of urea. Dribble applications of UAN further reduce
volatilization potential. Volatilization losses for surface applications
of urea are low if it rains within two to three days of application. At
the worst, urea applied to a soil surface covered with a high rate of
residue, followed by no rain for a period of 7 to 10 days, losses can
be 30% or higher. A urease inhibitor can significantly reduce these
losses. Kentucky research shows that Agrotain is very effective at
reducing N loss while Nutrisphere and other products like
ammonium thiosulfate are not. Broadcast applications of N
fertilizer over standing corn will cause leaf tissue 'burn’, but this will
not reduce yield.

Target Spot in Tobacco Float Plants

Judging from the number of calls that have come in, and from
greenhouse visits I've made the past few days, it’s safe to say that we
are seeing one of the worst, widespread outbreaks of target spot that
we’ve had in years. It’s definitely the worst I've seen in my 4 years at
UK.

The obvious reason things are so bad is the weather. We had a spell of
cool and cloudy weather, followed by unseasonably hot weather, and
then followed by a very long span of cool and wet conditions. Plus, we
have more of this disease-favorable weather on the horizon. This type
of weather is perfect for things like Rhizoctonia damping-off, target
spot, and collar rot.

The big problem right now is damping-off, to some extent, and a ton
of target spot. We're getting reports literally from every part of the
state. There’s been a bunch of collar rot too, but it doesn’t seem to be
severe in any one location, thank goodness.

The big question in front of us is what to do about the problem. The
root of the target spot / damping-off outbreak probably goes back to
inoculum that has carried over in old trays. But, as they say, that bus
has left the station — tray sanitation or replacement will only help with
next year’s crop. And I can’t blame all the target spot on old trays,
because I've seen some hot disease on new trays too, so some pathogen
is coming in from alternate sources around float beds — again owing to
the highly favorable weather. For the current situation, we need to
think about these things:

e As much as is practical, every effort should be made to keep plants
as dry as possible. This is a challenge with our current weather, but
growers should use ventilation to their advantage, even checking
water levels in beds to make sure the tops of trays are even or
slightly above sideboards to maximize airflow.

Equine Field Day

The 2009 Equine Field Day will be held on June 27, 2009 at UK’s
Main Chance Equine Campus, on Newtown Pike just north of I-75.
This event is open to anyone interested in the Equine Business and
one you will not want to miss. For additional information see the

enclosed flyer or feel free to call the
Extension Office at 257-5582.

e Regular clipping is a must. Keep plants clipped to improve
ventilation, making sure that debris is not allowed to build up in
trays. The latter will contribute to problems with collar rot and
blackleg later if it occurs. It’s also desirable to clip when plants are
as dry as possible, and this will be a challenge at the moment.

Keep a close watch of fertility. If nitrogen drops much below
75ppm, you can count on target spot becoming aggressive. We’ll
see this disease in properly-fertilized beds, but it’s way worse when
N is low. Lots of folks drop N as they get ready to go to the field
or if they have to hold plants (very likely in the coming days). In
these cases, we just have to recognize the disease potential and
make sure we are managing the greenhouse based on elevated
disease risk.

Use Dithane DF/Manzate ProStick/Penncozeb DF like it was
going out of stylel Apply one of these products at least weekly, if
not every 5 days while the weather stays like it is. Use 0.5 Ibs of
product per 100 gallons of spray solution (1 teaspoon per gallon)
and spray 1000 square feet of bed with between 5-7 gallons of
mix. Use a medium droplet size to get leaf coverage and also
rundown to stems and growth media. This last part is aimed mostly
at damping-off. Given the level of disease, this will likely suppress
the problem at best but will help until better weather comes

along. I can’t stress the importance of routine fungicide sprays at
this point in the season — not just for target spot, but also for
protection against blue mold. We don’t have blue mold right now,
but having Dithane in place would be a major advantage if we do
see it down the road, and the weather right now is perfect for blue
mold.

On a positive note, apart from losses to damping-off, we won’t see a
lot of plants killed from target spot. However, severely affected plants
could take some time to recover, and there’s always the risk of carrying
disease to the field. This means increased risk of target spot later in the
growing season. I’d seriously think about at least one shot of Quadris
at layby where target spot-affected plants were set.
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Kentucky Beef Cattle Market Update

It finally feels like spring in the cattle markets. As of late April, 500
to 600 Ib Medium / Large frame #1 steers had pushed above $106
per cwt. on a state average basis. At the same time, heavier feeders,
which had been much slower to rally, had also posted impressive
gains. For the same week, 700 to 800 b Medium / Large frame #1
steers had pushed into the low-to-mid $90’s on a state average
basis, with some groups selling around $1 per Ib.

A major factor in this rally has been slaughter cattle prices, which
have really improved over the last few weeks in anticipation of the
upcoming grilling season and Memorial Day holiday. Slaughter
steers, which seemed stuck in the low $80’s for a long time, rapidly
rose into the upper $80’s. Slaughter cattle prices typically decline
from spring into summer and the futures’ market seems to be
expecting that once again this year as the June live cattle contract
was trading at a significant discount to current prices at the time of

this writing. However, fall and winter live cattle futures’ contracts
wetre tradjng in the upper $80’s, which along with cheaper corn
prices, explain the recent strength in feeder cattle markets. The
chart below shows the rally in slaughter steer prices discussed
previously.

Cattle producers should be aware of seasonal price patterns; they
aren’t always consistent, but more often than not, they give us some
indication of matket direction. Historically, calf prices slowly
decline from spring, through summer, and into the fall. Heavier
feeder cattle prices tend to increase a bit through summer, before
declining slightly into the fall. In addition to these basic trends, the
US economy and the progress of the 2009 corn crop will likely
affect feeder cattle prices.

Kenny Burdine, Livestock Marketing Specialist, University of Kentucky
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Roberts Agricultural Commodity Market Report

LIVE CATTLE futures on the Chicago Mercantile Exchange
(CME) were mixed on Monday. The JUNE'09LC contract closed at
$81.875/cwt; off $0.225/cwt. The AUG'09LC contract closed up
$0.075/cwt at $82.100/cwt but $0.200/cwt lower than last Mon-
day's close. DEC'09LC fututes closed at $88.825/cwt; off $0.025/
cwt and $0.450/cwt lower than last report. Weaket-than-expected
cash markets pressured prices. However, the discounts of futures to
cash and expectations for better beef demand were supportive.
Cash cattle traded for $2/cwt lower as UDSA put the 5-area price
at $85.715/cwt; $2.21/cwt lower than this time last week. Several
floor sources said traders are expecting seasonal demand to kick in
anytime. USDA on Monday put Choice Boxed Beef cutout at
$148.31/cwt, down $0.190/cwt but $3.87/cwt over this time last
Monday. HIN1 flu continues to pressure demand on secondary
pressure from pork. According to HedgersEdge.com average
packer margins were reduced $10.80/head from this time last week.
The average processor margin was placed at a positive $6.70 /head
based on the average buy of $87.95/cwt vs. the average breakeven

of $88.46/cwt. Hopefully feed needs for several weeks wetre bought
on previous advice. Feed buyers should hold off on buying more
feed needs at this time.

FEEDER CATTLE at the CME closed mixed on Monday. The
MAY'09FC contract closed at $97.400/ cwt; off $0.050/cwt.
AUG'09FC futures finished at $98.675/cwt; up $0.225/cwt and
$1.075/cwt lower than last repott. Technical buying to cover short
positions, buy stops, expectations for feeders to be coming off grass
therefore moving into the feed lots, and lower corn prices weighed
on prices. The discount to feeders in distant months and spreading
into August out of May were supportive. The CME Feeder Cattle
Index was placed at $99.52/cwt; off $0.32/cwt from last Friday and
$0.59/cwt lower than last Monday. It probably would be a good
idea to move feeders when ready this week.

Mifke Roberts, Commodity Marketing Agent, VVirginia Tech University
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